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1. INTRODUCTION 
  

Members have expressed an interest in investing in green and sustainable enterprises, 
with respect to our treasury management resources. 
 
30th October 2017 
Ethical Investment “Funds” were suggested and approved by members at the mid year 
treasury review. 
 
27th March 2018 
Ethical investment appendix included in the 2018/19 treasury management strategy, 
requiring clarification from members, before any investments can be made. 
 
October 2019 
Enquiries made to external advisors, regarding “Ethical Investment” options, as this is 
a new evolving area of investment, and as such new products are being introduced. 
 
Two new products were suggested: 

- Standard Chartered Green and Sustainable Product Framework 
- Barclays Green Product Framework 

 
October 2020 
Income Generation Working Group reviewed the type of ethical investments available, 
and how they would fit in to Torridge’ treasury management policy and resources. 
 
 

2. REPORT 
 
Considerations 
 
The following key points were considered: 
 

 Torridge’s treasury management policy currently only allows treasury deposits 
with UK Banks or Building Societies that are F1 rated (Fitch) 
 

 Torridge’s Treasury management policy priorities are as follows: 
o Security  
o Liquidity 
o Yield 

 

 Torridge current available funds are all short term (less than 1 year), with 
significant borrowing planned for the capital programme over future years. 

 

PURPOSE OF REPORT: 
For Members to consider investing in “Green” Treasury Deposits and make a 
recommendation to Full Council. 



Income Generation Working Group – Recommendation to Internal O&S 
 
The Income Generation Working Group recommends investing in: 
 
“Green Treasury Deposits” (see appendix 1 for examples) 
 
With the following addition to Torridge’s treasury management policy (requiring full 
council approval): 
 
Green Treasury Deposits should be prioritised in the following circumstances: 
 

 They are with UK Banks (or Building Societies) that are F1 rated (Fitch) 

 Appropriate investment period is available for cashflow management (i.e. 3 
months / 6 months / etc) 

 The interest rate is within 0.20% of standard treasury deposits. * 
 
* note: This sets a limit to the foregone interest of £2,000 per £1m invested per year. 

 
 
 
 
 

3. IMPLICATIONS 
 

Legal Implications 
There are no specific legal implications. 
 
Financial Implications 
The Councils treasury management policy is unchanged with relation to investments to 
F1 Rated (Fitch) UK Banks. 
A limit to interest foregone in relation to green treasury deposits is set at £2,000 per 
£1m per year. 
 
The Council’s treasury strategy can be best summarised in order of priority as  
  
• Security of investment 
• Liquidity 
• Return on investment. 
 
Human Resources Implications 
There are no specific human resources implications. 
 
Sustainability Implications 
There are no specific sustainability implications 
 
Equality/Diversity 
There are no specific equality/diversity issues in calculating the tax base. 
 
Risk Management 
The risk that borrowers may default is minimised by adherence to the Treasury 
Management Strategy, the credit rating of counter parties being checked prior to 
making the investments, all financial institutions with which the Council contracts are 
UK registered and have a Fitch F1 rating. 
 
Compliance with Policies and Strategies 
The report fits within the Council’s Treasury Management framework. 
 



 
 
 

4. RECOMMENDATIONS 
 
Members recommend to Full Council, to update the treasury management policy to 
include “Green” Treasury Deposits. 
 
 
 
 
SUPPORTING INFORMATION 
 
 

Contact Officer: David Heyes  – Finance Manager and Section 151 Officer  

   

 
 
 
 
 
Background Papers: 
 
Appendix 1 - Examples of Green treasury deposits: 
 

 Barclays 

 Lloyds 

 Standard Chartered 
 


